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Refinery & Ethylene

Year Customer Project

2000 Sinopec Yanshan 900kT/y ethylene plant

2001 YPC 650kT/y ethylene renovation

2001 Sinopec Shanghai 700kT/y ethylene renovation

2000 BASF-YPC 600kT/y ethylene renovation

2004 Shanghai SECCO

2004 Sinopec Qilu 900kT/y ethylene renovation

2004 Sinopec Daqing

2005 Sinopec Lanzhou 750kT/y ethylene plant

2006 Sinopec Maoming 850kT/y ethylene plant

2005 Sinopec Guangzhou 10mT refinery & ethylene projects

2005 Shenhua CTO CTO plant

2007 CTCI Thailand Petroleum ethylene

2007 Sinopec Engrg Qindao 12mT refinery

2007 CNOOC Huizhou 10mT refinery energy saving

2008 Sinopec Zhenhai 1mT/y ethylene plant

2008 Sinopec Tianjin 1mT/y ethylene plant

Source: Sunpower Group
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LNG, LPG and Air Separation

Year Customer Project

2001 Sinopec Zhongyuan Low temp LNG plant

2001 Praxair Shanghai Meishan Air separation unit

2001 Praxair Beijing/ Guangzhou Xianggang Air separation unit

2001 Sinopec Shanghai Air separation unit

2001 Nanjing Chemical Industry Corp Air separation unit

2001 Sinopec Yangzi Air separation unit

2002 Yangzi BOC Gas Air separation unit

2002 Sinopec Yangzi Air separation unit

2002 Sinopec Tianjin Air separation unit

2002 Sinopec Jinling Air separation unit

2003 Xinjiang Guanghui LNG plant

2003 Sinopec Jiujiang Air separation unit

2003 Zhejiang Juhua Air separation unit 

2004 Shanghai Tongda Energy Guangdong LNG plant

2004 Wuxi Yongda Natural Gas Guangdong LNG plant

2005 Shangdong Weifang Zhongyuan Fumao East China LNG plant

2005 Guangdong Shaoguan Steel Mill East China LNG plant

2005 UNOCAL (USA) LPG plant

2006 Zibo Coal Gas Corporation LNG Station LNG plant

2006 Shanghai Golden Philips LNG plant

2007 Guangdong Dapeng LNG Station LNG plant

2007 Shanghai Gas LNG plant

2007 Huaneng Cleaning Resource LPG plant

2007 Shanghai Jindi LPG plant

2008 Sinopec No. 14, Fuzhou LNG plant

2008 Shanghai Gas Co., Ltd. LNG plant

2001-8 Xin’ao Fuel Gas Co.,Ltd. East China LNG plant

Source: Sunpower Group
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Year Customer Project

2004 Zhejiang Yisheng 600kT Upper air flare, PV & HE

2005 Zhejiang Hualian Shanxi 120kT Ground flare, PV & HE

2006 YPC 120kT Towers, HEs, Ti pipings , pipe supports

2006 Shanghai Petrochemical 600kT TE201 Titanium HEs ,pipe supports

2006 Zhuhai BP Chemical 900kT Ti-CS clad pressure vessels and HE

2006 Petrochina Liaoyang 600kT Ground flare, pipe supports

2007 Jialong Petrochemical Fiber 600kT Dehydration columns & heat exchangers

2007 BP Chembel N.V. 120kT Ti clad towers, heat exchangers

2007 Yisheng Dahua 1.5mT Ti clad towers, SS heat exchangers

2008 Jiangyin Hanbang 1.5mT Ti clad towers, SS heat exchangers

Source: Sunpower Group
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Acetic Acid

Year Customer Project

2006 Shanghai Coking 150kT/y acetic acid anhydride plant

2007 Shandong Hengsheng 200kT/y acetic acid plant

2007 Tianjin soda plant 200kT/y acetic acid plant

2007 Guizhou Crystal Organic Acetic acid plant

2008 Jiangsu Sopo Acetic acid plant

urce: Sunpower Group
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Stacked Flare

Year Customer Project

2004 YPC 8mT/y refinery renovation flare

2004 Shanghai Secco 260KT/y acrylonitrile flare

2005 BASF-YPC C1 flare

2008 Sinopec Balin Baling petrochemical fertilizer plant

2008 Sinopec Liuzhou Liuzhou petrochemical fertilizer plant

2007 Shenhua CTO flare & flare gas recovery

2008 CNOOC Huizhou Refinery flare gas recovery

2007 Shanghai Coking Acetic acid anhydride flare

2008 Shanghai Coking Methanol flare.

2008 Sinopec Qilu Qilu No 2 Fertilizer plant flare

2008 Sinopec Dazhou Dazhou large fertilizer plant flare

2008 Sinopec Qingdao 12mT/y refinery flare

2008 Sinopec Jinzhou 8mT/y refinery flare

2008 JV Shanxi 3-D flare

2008 Anhui Lingquan Methanol flare

2008 Fujian Combined Fujian refinery ethylene flare

2008 BASF-YPC YPC BP acetic acid flare

2008 Blue Star Nanjing TCC butadiene flare

2009 Sinopec Tianjin Ethylene flare

2009 Sinopec Ammocco Turkmenstan flare system

2009 Tianjin Dagu Flare system

Source: Sunpower Group
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Ground Flare

Year Customer Project

2005 Zhejiang Shanxi Methane for waste water treatment

2006  Liaoyang Petrochemical Methane for waste water treatment

2007 Sasol Yihai

2007 Jiangsu Anbang Electric C3 flare gas discharge

2008 Dalian Dahua Methane for waste water treatment

2004 Nibo Yisheng Methane for waste water treatment

urce: Sunpower Group

��
���)�Sunpower�

11



�
���5���6��
�� � ����
�
�������

�

�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
3 ���������� ����
 � -�� ��
� 
��
	�
��
?� ��� � �� �� �
�, � ��� 	
���������� 65� �	����@����� �
�A
	 

���� I-����5�� 2	��� �-	�-	��� ?� ��
� ����
 
� ��A
	��
��� �� � 6

�� �-	����� -�� ��
�
A��-�
� ��� ��
�	� U-�� ��
� A��-
� �����>� �-�
�� J;� ��
� :*E$� �	������� ;� ����  ���-�- ?� �
�������5�
�,A���
 � ��,� ��,- �	5� 	
 �	-��-	���� � � ��8�/(?�8����� � �:*E�%��6�������� #�� � � � �������� � �
�� � � 8�-�,� ��
A���6�5� ��� -�?� ��A
�� ��
� ����
 
� �	
� 
��
��
,� ��� ��A
?� 65� ����?� ��	
�
�	�,-��
 ��������
�8���
�8�	
;�	�
��;���
�D�3�&2	���M3���-������8����.
�	��F������> �:��
�
������
	���������2�����
���,�E- ��
  O�65����"�)��)��
�
P-����5� �� � ��� ��� -��� #�
	
;�	
?� ��� 
� ����
	� -�� ��
� A��-
� ������  ��-�,�  -	A�A
� 6
��
	��
��������� � �,
��� �	������ �� ��6����5� ���6
� ��
	
�� � ��
5�������-
� ��� ���	
  � ��
� +-,�
 ��
38�	, ��	
����5������������������
 �8����,� ���5���
 
������
�	�
��	���
 ��:
 ��-	��� ���,�
	
����� ��� ��	
�,����� ��

8� 
��J�
��� � ���6
���	
;-�� �;� 	
�5������� ��
 
���-
 � ���,
�
	���
�
I-����5��
�����������������������������������������������������������������������������������������������������������������������(����D��1���#
����
J������	
�	�	�;�
,��
A
��� ���
������> �����1�#���E	��,���8�	,��#�� �
8� �8���65����������������1���,�� �A���,�-������
��
�6
	�������
�
3���������;��"�%���8�	, ��8
	
����A
���-���;�	���	�,-�� �� ���������%��
���
��	�
 ��
�
����������8���������
��M������
;;���
��5����,��
�
	�5� �A�����
����

������
	 O����
��	5��#�
	
�8
	
����5�$�8���
	 ��
�
�
�
�
�
�

So

Outside of China

Year Customer Project Country

2004 JGC Kalugin Heat pipes & heat exchangers Russia

2004 China Metallurgical Heat pipe evaporator India

2004 China Petroleum Heat insu pipe supports & hangers Kazakstan

2005 Petrotime China Inc. Heat insu pipe supports & hangers Sudan

2005 Yunnan Zhongliao Ti clad equipment Laos

2006 Seghers Air preheaters Singapore

2007 De Smet Ballestra Hydrogenation reactors Russia

2007 CISDI Pressure vessels Iraq

2007 CTCI-Bangchak Towers & heat exchangers Thailand

2007 CTCI-Phonel Columns Thailand

2007 BP Chembel N.V. PTA pressure vessels & HE Belgium

2008 CTCI-HMC Polymers Towers & heat exchangers Thailand

2008 Dow Chemical Heat exchangers Portugal

2008 Dow Chemical Heat exchangers Spain

2008 BP AMI Titanium fittings Indonesia

2008 Samsung Pressure vessels & heat ex. Thailand

2008 TCC PIR cold pipe supports & Insulation Pakistan

2008 Uhde GmbH Low temp cold supports & hangers Egypt

2009 Alcoa Pressure vessels Australia

2009 CNC Turkmenistan Flare systems Turkmenistan

2009 Fluor Daniel Heat exchangers Mongolia

2009 BP Chembel Heat exchangers USA

2009 Dow Chemical Pressure vessels Thailand

urce: Sunpower Group
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Patents, table 1
Description of patent Number

prefixed ZL

1 High-perfomance bellows cooler 02258563

2 High-performance bellows reboiling devices 02258565

3 High-performance heat exchanger with external spiral pipes 02258564

4 High flux heat exchanger 02258566

5 High-performance T-shape spiral pipe heat exchanger 02258567

6 High-efficiency spiral corrugated heat exchange pipe 200520072655

7 Drum type gas heater 200520069205

8 Inner concave groove structure high efficiency heat exchanger 200520072657

9 Spiral baffle high-effective heat exchanger 200620068683

10 Spiral-plate heat exchanger 200620068681

11 Low pressure-reduction highly effective heat transfer tube 200720036427

12 High-efficiency quick-cooling waste heat boiler 200720036428

13 High-temp. thermal insulating sliding pipe carrier 98242855

14 Super-lpow temp cool insulation tube bracket 00221272

15 High-pressure ultrahigh-pressure vibration damping pipe carrier 02221034

16 Screw pressing tight type spring ball air releasing valve assembly 200520069209

17 High efficiency heat insulating spacing clip 200620068682

18 Slide pipe frame with self-cooling device 200720036429

19 Medium high-temp heat pipe exchanger 02220956

20 Low temp heat rod with central temp measurement tube 03221816

21 Vertical pipe-plate small resistance reducing heat pipe air preheater 200420079151

22 Separator tube hot-tube type steam generator 200520069010

23 Equal-flow rate hot-pipe heat exchanger 200520069204

24 Heat pipe smoke gas temperature reductioner 200520069206

25 Gas making technology air-cooling heat pipe type steam generator 200520069008

ource: Sunpower, Phillip Securities Research
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Patents, table 2
Description of patent Number

prefixed ZL

26 Pneumatic fast liquid-filling device 200520069210

27 Straight tube plate heat pipe heat exchanger 200520069203

28 High-temp heat-pipe gas-gas heat exchanger 200520069007

29 Gas clean heating device 200520069202

30 Heat pipe coal-saving device for waste heat recovery 200520071206

 of sulfuric acid production

31 Separating heat pipe oil cooler 200520069208

32 Air cooling heat-pipe vapor generator 96231421

 for continuous rich oxygen content gas production

33 Heat pipe type waste heat boiler 00220211

34 Heat pipe type waste heat boiler 00220212

35 Safety integrated heat-pipe heat exchanger of reactable gas 01237492

36 High-efficient hot bar 200520072656

37 Corrosion resistant enamel heat pipe 200720045231

38 Flexible heat stick 200720036430

39 Auto-controlling water sealing valve system for recoverin, 200420079150

 exhausting of torch gas

40 Low-heat value acid gas burning discharge torch head 200420079152

41 Integrated hot-pipe gas-gas heat exchanger for desulfurizing 200520069207

smoke

42 Energy-saving apparatus for producing steam by using 200520069009
residual-heat from metallurgical sintering machine

43 Waste heat recovery system and device of sulfuric acid productn 200520071208

44 High-temp steam generator for recovering after heat from H2SO4 200520071207

45 Chemical industry heating furnace with coal water slurry as fuel 200720045230

46 Revolving furnace, electric stove, martin furnace steel-smelting 200620077073
 high temperature air-cooling down heat-recovering steam

 generating energy conservation system device

47 Large-power flexible hot rod 200710021057

48 Reinforcing method of large area frozen earth foundation building, 200810156945

 auto cooling-down temperature-averaging reinforcement system

49 Detachable type high-efficiency casing heat exchanger 200810156946

50 Medium-high temperature separated heat pipe exchanger 02220956

51 Waste heat recovery from smelting reduction ironmaking in rotary 200810156138
hearth furnace and steam production apparatus

52 Waste heat recovery from smelting reduction ironmaking in heat 200810156137

 pipe type rotary hearth furnace and steam production apparatus

53 Chemical industry heating stove using water coal slurry as fuel 200710130923

54 Corrosion resistant enamel hot pipe 200710130922

55 Revolving furnace, electric stove steel-smelting HT gas cooling 200710130921

 down heat-recovering steam producing energy conservation

 system device

56 Waste heat reclaiming flue type efficient reboiler 200910184192

57 Low pressure flare filtering tank 200910184193

58 Cold machining molding process device of special tube for 200910184194

 high-efficiency heat exchanger

59 Shell-and-tube combined heat pipe exchanger 200910184195

60 Ultra-low friction bracket for pipeline 200910184196

61 Multifunctional axial light concentration type solar cooker 200910184197

62 Flare gas safe recovery and discharge system 200910184198

63 Pipe type air preheater for afterheat utilization of high-temperature 200910017761

 dezincing waste gas of metallurgic rotary hearth furnace

64 Super-lpow temp cool insulation tube bracket 00221272

ource: Sunpower, Phillip Securities Research
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Orders > RMB20m each

Date
announced RMB Customer Project

mil

2-Apr-05 32.0 ENVIRO-CHEMIE SA agreement - turnkey water, wastewater treat

26-Apr-05 32.0 China Shenhua Coal Liquefaction Torch gas & torch gas recovery system

26-Aug-05 25.4 Guangxi Huiyuan Manganese Rippled titanium anode plate facilities

31-Aug-05 54.5 Nantong Cellulose Fibres Special material pressure vessel

6-Jan-06 24.5 Guangxi Huiyuan Manganese Rippled titanium anode plate facilities

20-Feb-06 21.0 Qinghai-Tibet Railway Heat pipes into permafrost

19-Jul-06 90.2 Shenhua Coal Liquefaction Salty wastewater treatment

25-Sep-06 29.4 CTCI - Bangchak Petroleum Pressure vessels

18-Oct-06 27.9 GE - Infrastructure, Water & Process Engineering design, tech services, fab

8-Nov-06 55.1 CTCI - Thailand HMC Polymers Pressure vessels - propane dehydrogenation

21-Nov-06 23.6 CTCI - undisclosed client Install pressure vessels

29-Nov-06 27.4 BP Chambel Titanium pressure vessels in Belgium

19-Dec-06 16.3 BP Chambel Titanium pressure vessels in Belgium

25-Jul-07 51.8 Qinghai-Tibet Railway Heat pipes into permafrost

30-Jul-07 37.0 Shanghai BASF Special material pressure vessels

30-Jan-08 46.5 SINOPEC Special material pressure vessel

18-Feb-08 94.3 SINOPEC, Wuhuan Engrg Cu-Ni, Hastelloy alloy pressure vessels

25-Apr-08 36.0 Hyundai Steel 2 x waste-heat recovery systems

2-Jun-08 74.0 Jiangsu Zhongneng Polysilicon (1) Pressure vessels

23-Jun-08 79.6 Jiangsu Zhongneng Polysilicon (2) PVs consisting reactors, heat exchangers

20-May-08 45.8 Shenhua Baotou Flare & gas recovery system

17-Sep-08 21.2 Jiangsu Zhongneng Polysilicon (3) PVs containing reactors

3-Nov-08 56.0 Laigang Waste-heat recovery

1-Apr-09 21.6 MTP HPPO Pressure vessel

22-Apr-09 63.7 Wuhuan, for Henan Longyu Pressure vessel

3-Jun-09 26.7 Qinghai-Tibet Railway Heat pipes into permafrost

3-Aug-09 65.9 Wuhuan, for Shenhua Ningxia 4 x special material heat exchangers

29-Sep-09 18.5 Zhejiang Yisheng 2 x special material oxidation reactors

17-Feb-10 124.5 Jiangsu Zhongneng Polysilicon (4) 12 x equipment incl fluidized bed reactors

2-Aug-10 63.8 Kaifeng Longyu (Blue Diamond) 5 x Hastelloy reboilers

1,386.1

urce: Sunpower Group
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Product Segments

For the Fiscal Period Ending
December 31 2004A 2005A 2006A 2007A 2008A 2009A

RMB'million % % % % % %

Revenues
Heat pipes 74.5 37 102.0 42 93.0 24 162.9 29 187.8 24 226.3 30
Pipe supports 42.2 21 25.5 11 42.6 11 32.4 6 54.9 7 69.3 9
Pressure vessels 66.5 33 98.5 41 221.5 57 269.7 48 485.2 63 364.0 48
Waste gas/ESEP 17.5 9 14.9 6 30.3 8 95.2 17 38.9 5 93.9 12
  Total Revenues 200.7 100 240.9 100 387.4 100 560.1 100 766.7 100 753.6 100
  Cumulative CAGR 20% 39% 41% 40% 30%
  Gross profit % 35% 27% 26% 19% 23% 27%

Segment result/% of revenue
Heat pipes 10.0 13% 4.8 5% 11.1 12% 23.1 14% 25.4 14% 26.4 12%
Pipe supports 15.8 37% 6.1 24% 13.1 31% 8.7 27% 14.2 26% 25.1 36%
Pressure vessels 11.9 18% 10.4 11% 21.6 10% 18.9 7% 56.3 12% 43.5 12%
Waste gas/ESEP 7.4 42% 3.8 26% 2.4 8% 2.2 2% (26.9) NA 17.7 19%
  Result b/int, tax, corp 45.1 22% 25.2 10% 48.2 12% 52.9 9% 69.0 9% 112.6 15%
  Cumulative CAGR (44%) 4% 5% 11% 20%
  PAT/PAT% of revenue 43.5 22% 20.0 8% 37.2 10% 36.5 7% 44.9 6% 70.6 9%

urce: Annual reports
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Order book
For the Fiscal Period
Ending
December 31 2005A 2006A 2007A 2008A 2009A 2005-9 2010F 2011F 2012F

RMBmil
average

Orders 251 241 503 748 750 2,493 710 832 973

Total Revenue 241 387 560 767 754 2,709 775 907 1,061

Revenue/Order% 96% 161% 111% 103% 100% 109% 109% 109% 109%

hillip Securities Research

26



�
���5���6��
�� � ����
�
�������

�

��
� ��	

���
	������ -6 �,��	�
 ���5� ���������(�8���
� ��
� ���	,��� �����(�
�
��������;� ��
�
��(�	��
��J��5���
�����
	�
�
�������� ��������
�;�	�������
�
3�;����/(��;��	�;���6
;�	
������ �- 
,��������-���;�	�����	��5����
	
 ���
�
3 ���	
 -��?��3#*����	����� �6
�8

��"�$(���,�"�/(�;�	���
���	

�5
�	 ��
�
�
!�������������+��������
3���-�� �	
�
�A�6�
�,�5 �������$"B,�5�6� � �;�	����"���,����/��	
���%?�8������ ���
��-�6
	�
- 
,�;�	�;�	
�� ��;�	�����B�������1(��;�����-�� �	
�
�A�6�
 �� �- 
,�;�	����
	�	
�
�A�6�
 ��
�
������	�5?� ��
� ��A
���	5� ,�5 � ��� �� �$"B,�5� 6� � � ;�	� ���"� ��,� ���/�  ����
B�A
	��
� ��"?�
8������ ���
��-�6
	�- 
,�;�	���
���	

�;�	
�� ��5
�	 ��
�
#	�,
���5�6�
 �� ����
	�
����
��;��	,
	�6��
�;�	����"���,����/� ����
B�A
	��
���(?�8�����
� � ��
��-�6
	�- 
,� ;�	� ��
� ��	

� ;�	
�� ��5
�	 ��������	�5?� ��
��
	�
����
��;�/(� � �- 
,� ;�	�
���
	���5�6�
 ��
�
0��� � �	
� ���� 	
,-�
,� ��� �� 
;;���
��5� 6� � � ��� 	
;�
��� �� ���A
� �� �;��8�� �� �
�,� ���� � �	
�
	
,-�
,� ����	,���� ��� 8���� ��,� 6

�� ,� ��� 
,� ��� ��
� ���/� ���-��� 	
��	�� ��,� �;� ��
� ���� �
	
���
� ��� ��
� �	��
	�5� 	
�
���5� �-	��� 
,�� �	�  � ��,� �
�� �
�	���� 	����� ��
	
;�	
� ���	�A
�
 ������5��
�
�
�
	���	
 
	A
 �8����������-�����������
�
<�������
��� �6

��;�	
�� ��;�	�,
;
		
,������  
���	����6����5��
�
��
,�
,��  
� �� � 
�������
���
,�
,��  
� �����	,
	�6��
��
	�
����
��;����/��
�
3 �����-��
,?���
��	��
	�5��������- 
 ���
��;;��
���,��������������		�
 ���
��;���
��8��3�*��
�
	��;����
 �;�	��	
  -	
�A
  
���	�,-����������������
������3A
�-
���,�6

���-	��� 
,�;�	�
:*E%%����������
�
����,,�����?����5�:*E$$���������� �;�	
�� ��� ���������,�
I-���
���;�	���
���	

�5
�	 ��
�
�
/�8������
���������,�,�������5���5�,�A�,
�, �;	�����J�������/��
�
������� -���,� �-  ����8���������
�
�����	

������ ����?�8
����������
,���
�����	����
��;�
,�A�,
�, ������A
 ��	 ?�8���6-5� ���
 ��;� ���,��������
 ��������A
���� � �
����
	;�	����
��;�
�	�;�����
�6
��
A
���
 
���A
 ��	 �8�-�,�6-5��������
 ���

�����������;���������� ��,
��A
	�
��	
� ���6�
�,�A�,
�,�5�
�,��;��(�&���������
	��	��
)��
�
#�
	
;�	
�8
��	
��	�A�,���� ;�	�����(���5�-���;��3#*�� ;�	� ��
� ;�	
�� ��5
�	 ����
� 
����
?�
��8
A
	?�����������
�
����� �������	

,��3���-		
����	��
?���� �8�	
 ��-������6�-��$(�5�
�,���
�
�
�
���	�*�.��	&����
�
�
�
 ��:
��
����
��0�� /��"���"�#����
?� �
	�(������� �6?� M
����
 � ��� ��
����-;���-	
� ��,�  ��
� �;� 6���
	 � ���
������� ����;;
	 �6���
	 �;�	���8
	������?��
���	
��A
	5� �
����
�
	���	 ?�6���
	 � ;�	���	6��
?�
��;
B;�	�� ;�	
,� 6���
	 ?� ;�-
� �� � ,
 -�;-	�@������ ��,� �-	�;�������� 
I-���
�� ?� ��,� 8��
	�
�	
���
���
I-���
�� ��#�
�������5�8� �;�-�,
,�����/�"���,�� �6� 
,�����-���O�
�
����	�,
 ������
�����"��������=��0����"���������	

�������;�:*E$�$�6���������,����� ��	�����
�9���;��1?������ ����
��
�
	�����	

���W���;�����#���> ���	
������%"(��	
��-���
�
�� ��	�  ��	�;�����	����� �8�5�6
��8���������> ���,��� ��
���	�;�����	����� ��6�-�����;������
�;���������> ��#�
��	�  ���	������ �6

��;�������A ����������> �	� ���������
��� ���8��
5
�	 ���� �	
A
�-
�,	���
,�1(�������/�A ����������> �;�������B���
��
	;�	����
��
�
��� �
	� � �;� �- ���
	 ?� �� � 6���
	 � �	
�  ��,� ��� ��8
	B����� � ��� ���
	� *�������� ��,� .
���C�

�
	�5�	
��A
	5� 5 �
� ��	
���,
�;�	��*��E
���-�C�;�-
��� � 5 �
� ����3�Y��&3- �	��)C���,?�

I-���
������8��
	B�	
���
����������;����������,��-��
�	����������P�� �����

27



�
���5���6��
�� � ����
�
�������

�

�
�
/���+�������������
-��".��"� �����
��?� �
	�(������� �6?� M
����
 � ��� ��
� ���-;���-	
?� ��� �	-�����?� ��,�  ��
� �;�
��
	������8
	�
I-���
�����,��5,	����8
	�
I-���
��� ����������#�
�������5��;;
	 � �
���
�-	6��
?� 8��
	� �-	6��
?� �� � �-	6��
?� ��	� ����	
  �	?� ;�� ?� �-�� ?� �������	5� ������
 ?� 8��,�
��8
	��
�
	������-��� ?���,� ���	���8
	���,�	
�
8�6�
�
�
	�5� �-	�
 C���,- �	5�����	�����,�
�-��������C� 	
 
�	��� ��,� ,
A
����
��?� ,
 ���?� �� ���������� ��,� �
 ����?� 	
��A�����?� ��,�
�����
����
�  
	A��
� ;�	� ��8
	�  ������ � ��,� 	
���
,� 
I-���
��C� ��,��
��������� 
I-���
���
��,� ��	� �� ��� �� �� ��A��A
 � ��� ��
� ,
 ���?� ���-;���-	
?� ��,�  ��
� �;� ��8
	� �
�
	������

I-���
���  
� ?� �-	6��
� �
�
	���	 ?� 3�� ��,� ��� ����	 ?� ��,� ����	��� ,
A��
 C� ��,�
	
��� �	-������ ��,� 	
,
A
����
��� �;� ��8
	� ����� � ��,� �� ���������� �;� 
I-���
��� ;�	� ��8
	�
����� �� ��� �,,�����?� ��
� ������5� �;;
	 � ��8
	�  ������� 6���
	 ?� ��8
	�  ������� �-�����	�
 ?� ��,�
��,- �	���� 6���
	 ?� A��A
� �;� ��8
	�  ������?� �
�	���
������ A
  
�?� �-��
�	� 	
������� 
I-���
��?�
��,�
�A�	���
������	��
������
I-���
����#�
�������5�8� �;�-�,
,�����//����,�� �6� 
,����
��
��,-�O�
�
��� �	�,
 ����6���� ��
�/��"�	��"���,�����"��������=��0����"��� �������	

�� �����;��6�-��
:*E���6���������,����� ��	������9���;��$��JA
	������	

���	�,
 �������9���;��$�1�;�	�K-�
������
�����
�/	����#�� �8�-�,��-��-��".��"�
A
��8������
��
�
	����9���
�
:
A
�-
� �� � 6

�� �	�8���� &6
��
	� �������������)C� �	�  ���	���� � � 6
�8

�� ��(� ��,�
�/(C���,?��
����	����� ���8��6�-���(�&������	��� ��	
�8�	 
��������������)��
�
��� ��	�������
,� ��� �	����
��� ��
	���� �	�+
�� � �;� V�-����?�3	�
� ��,��>@��-C� ��,?� �5,	���8
	�
�	�+
�� ��;�E�	����?����������,��	>�����
�
�
-���"� �
1��
*�0?��
	�(������� �6?� M�	�A�,
 �
����

	���� ��-���� � ���
�
	�5���,�
�A�	���
��� 
���	 �
��� ��,��� ��,� ���
	���������5�� ��� �;;
	 � �	�,-�� � ��,�  
	A��
 � ��� �
�����?� �������?� 8� �
� �
���
	
��A
	5?������A
���8
	?�8��
	��	
���
�����,�	
�5�����?�8� �
������
�
��?���,��
	;�	����
�
��
����� �� #�
� ������5> � �	�,-�� � ����-,
� 6���
	 � ��,� �
��
	 ?�  -��� � � ���� 8��
	�
�
�
	���	 ?� 8� �
� �
��� 	
��A
	5�  5 �
� ?� �-�������� 8� �
� 6���
	 ?� ��	�
� ��,- �	���� 6���
	 ?�
���
��
,� 6���
	 ?�  ���	B6� 
,� �
������  5 �
� ?� ;�	
,� �
��
	 ?� ��,� ��
	���� ���� �
��
	 C� ��,�
�6 �	������ �������� �	�,-�� � ����	� ����  �
��� ,	�A
�� �����
	 ?� ���� 8��
	� ,	�A
�� �����
	 ?�
��I-�,9�� 
�- �;-
��,	�A
�������
	 ?��-����
�
	�5�,	�A
�������
	 ?��������������
	 ?��
����-�� ?�
��,�  ���	B6� 
,� ��������  5 �
� �� ��� �� �� �;;
	 � ���� 
������
� 	
 �� ?�  �
�����5� ���5�
	 ?�
��,- �	������
����� ?�����;�
�,���
����� ?��
�6	��
 ?���,�;-
����,�8��
	��	
���
�����
����� C�
��,�8��
	���,�8� �
� ��-���� ?�����-,����,-����
,���;���
	 ?������	��
�;���
	 ?��	�A��5�;���
	 ?��-6
�
 
���
	 ?� ,
���
	��� 
	 ?� ,
��
��� 
	 ?� �
�6	��
�  
��	������ ��,� 	
A
	 
� � �� � �  5 �
� ?�
8� �
� 	
�5��
� ��,� 	
��A
	5�  5 �
� ?� ��,�8� �
������
�
��� ��,� �����
	������  5 �
� �� ���
�,,�����?� ��
� ������5� �	�A�,
 � �����A
� ��8
	� ��,� ���
�
	������  5 �
� � ��� 
����

	B
�	��-	
B��� �	-��� �	� 0�#H� 6� � ?� 8����� -����@
� ������?� ����?� �� ?� 6����  ?� ������
?� �
���

?�
��,- �	���� 8� �
� �� 
 ?� ��,� 8� �
	5� 	
+
�� C� ��,�  ���,�	,� ��	� ����-����� ����	��� �	�,-�� ?�

�
��	� �������	
��������	 ?���,���	��-	�;�������� 5 �
� �O�
�
J1��
*�0� 
	A
 ��	�����,� �

�?�������,��� ?�	
;��
	�
 ���,��
�	���
�����?���8
	��
�
	�����?�
�
�
��?� �
����
?� ;
	����@
	?� ��
�����?����	���
-�����?� ;��,��	��
  ���?� -��	?����
	���,��-��?�
��,� �-����6��
� ��,- �	�
 �� 1��
*�0� 8� � ;�	�
	�5� 
��8�� � �������� ������ �E�� ;���� #�
�
������5�8� �����	��	��
,�����/%%���,�� ��
�,I-�	�
	
,�����-�
?���,���O�
�
����	�,
 ������
�#�*��������=��0����"��������� ��	������9���;�����JA
	������,
���	�,
 ��6�-��
���;�	���8��#�� �8�-�,��-��1��
*�0�����6�-���/(��	
��-����
�
#	�������	
A
�-
��
	;�	����
����K-�
������� � �����	������������> �F�6�����	
�;������	�  �
��	���� �� � 6

�� 6
�8

�� �/(� ��,� ��(� ��� ��
� �� �� ;
8� 5
�	 ?�  ������5� 6
��
	� �����
�D<�J��:���� �5
�	B
�,�6
����*�	��?������ �	
��	�
,����-���	
 -�� �;�	�����?�8����� ��8���
/��(�,
�	
� 
����	
A
�-
��<
���	�;�����	������ �6

����� � �
���5����"(��.�8
A
	���
�	��	,
	�
6��
��;�K-�
������� ��8��
�������;�K-�
����/��
�
J�
���-�,� �5���
��	
��-��� �+- ��;�
,��
�
�
@�.�6��
��
	�
� �
���?� �
	� (������� �6?� M
����
 � ��� ��
� ,
 ���?� ���-;���-	
?� �  
�6�5?� ��,�
�����  ������� �;� 
I-���
��� ;�	� ��
� ���?� �� ?� �
�	���
�����?� ��,� ���
	��� �	��
  ����
��,- �	�
 ��#�
�������5��	�A�,
 ��	��
  �
I-���
��?��	
  -	
�A
  
� ?�	
����	 ?����-�����,�
��8
	 ?� ,	-� ?� �
��� 
������
	 ?� ��	� ;���
,� ����
	 ?� �	��
  � �� � 8� �
� �
��� 6���
	 ?�
 �
�����@
,� �
��� ��,� �-6
��
���
������
	 ?� ���,
� 
	 ?�  ��
	
 ?��	��
  � ���
 ?���-�,
,�

28



�
���5���6��
�� � ����
�
�������

�

6-��
� ?� �	��
  �  
�,� ���
��
 ?� �-	�

5�  ��	��
?�  
�,� ��-��
,� �  
�6��
 ?� �	��
  � ���
�
 5 �
� ?� �
�����@
,� �	-��-	����  
�6��
 ?���,���,-�
��  
�6��
 �O�
�
M��� �� �� �;;
	 � �	�+
��� �����8
	?� 
����

	���?� ���B,
 �	-���A
� �
 ����?� ��,� �
��������
��� -�����5� 
	A��
 C���,��	�+
��������
�
�����,��
�������� 
	A��
 ��2-	��
	?� ��� ��A��A
 ����
��
� ,
 ���?����-;���-	
?�  ��
?� ��,�  
	A��
� �;� �
��� 
������
�  5 �
� C� �	�A� ���� �;�  -���-	�
	
��A��� ��,� 	
��A
	5�  
	A��
 C� ,
A
����
��� �;� �	��
	��
 C� ��,����-;���-	
� �;� ��	� ����
,?�
 �
��� ��,� �-6
?� ��,� ����
� �
��� 
������
	 ?� ��,� A
  
� � ��,� ���-�� �� 3,,��������5?� ��
�
������5� ,
A
��� ?� �	��
  
 ?� ��,� ,� �	�6-�
 � �
�6	��
 ?� �
�6	��
� ��,-�
 ?� ��,�
�
�6	��
�������
�� ��#�
�������5���
	��
 ����*���5 ��?������?���,��?�E	-�
�?���,��
 ��?�
3- �	����?�D3�?���-,��3	�6��?�����,�?�E	�@��?� ����5?� ��
�D���
,�����
 ?� ��,��
	���5��	�
�
�
����8� �;�-�,
,�����//����,�� �6� 
,�����
	��H
�6�����?�*���5 ���O��
�
����	�,
 ������
�H0�����
��������
�������� ��	������9���;�"���,���;�	8�	,��9���;�����
�
:
A
�-
�;
���������/�65��1(��.�8
A
	������ ���	��	��
� ��,
 ��8�,��
,���K-�
�����?���� ��8 �
��������-����@�������;�/�?���*#�A ��/�?$��*#�;�	����/��#�� ���	��5�
������ �8�5���
�
 �����
�
;�	�������� �$(�6
��
	���������/��(��������6� ��8 ��1�����5 � ���A
	����	�
���	�  ���	����
� �6
�8

����(���,��"(C���,?��
���	�;�����	����
 �����
�� ���(��
�
�
	��� ���
���	

��� ��������������5�8������
����5���I-� ����� ��
�
�
*&.*���	&*�
(�
(���
��?��
	�(������� �6?� M
����
 � ��� ��
�,
 ���?����-;���-	
?� ��
?���,������
����
��;�
�	�� ��	������?�  ��	��
?� ��,��	��
  ���� 
I-���
��� - 
,� ��� ��
� 
�
	�5?� ��
�����?� ��,� ��I-�,�
;��,� ��,- �	�
 � ��� ��
� ������ ��,� ���
	���������5�� #�
� ������5> � ��
	�5�  
��
��� �;;
	 �
����	
  
,����-	��� �� � &�<�)� 
���
  ��	
  -	
��5���,
	 ?��<�� �	���
	 ?� ��I-
;�
,����-	���
�� �&0<�)��	���
	 ���,����
 ?��<�90<��	
;-
������ ������� 5 �
� ?�0������
��	-�
 ���,����
 ?�
��,� ���-	��� �� � ����	
  �	 ?� � � 8
��� � � �	�+
��� 
����

	����  
	A��
 � ����	� ���� 0<��
�������������	�+
�� ���� ���
������ 
��
����	�A�,
 � �
�����5��� ��	���
	 ?� �����
  � �

�����
�
�������
	 � ;�	� ��@�	,�- � ��
������ ��I-�, ?� ��	6���  �

�� �� � ���
� �������
	 � ;�	� ��@�	,�- �
�	
  -	� 
,� ��
����� ?� ��,� �	5��
����  ��	��
� ���
 � ��,� �5���,
	 � ;�	� ��,- �	���� �� 
 �� #�
�
������5> � 0�I-�,� 2��,�  
��
��� �;;
	 �  �����
  �  �

�� �	��
  ���� ��,�  ��	��
� ���
 C� ��,�
�	�+
���
����

	���� 
	A��
 ?�  -���� � �-	�

5��	�+
�� � ;�	� ��
��	��
  ������,�,� �	�6-������;�
6

	���,�;	-���+-��
��(�
(���
���8� �����	��	��
,�������$���,�� ��
�,I-�	�
	
,������
�@�
��O�
�
����	�,
 ������
�.����H��������
��������
�������� ��	������9���;������,��������	

�������;�
.H������6��������#�� �� �,�-6�
���
��A
	�����9���
�
:
A
�-
��� �6

��
		�������	�  ���	���� �� �  ��6���@
,���� �"(B�/(��<
�� �	�;�����	������ �
,	���
,� ��� 1(� ��� ���/� ;	��� ��(� ��� ���"?� ��,� ��(� ��� 6���� ���1� ��,� ���%�� #�
	
� � � ���

�	�����
 �����
��
�
�
�����5����&��
�������
#�
���
�� ���� ������
�������������?��
	�(������� �6?�M
����
 ������
����-;���-	
���,� ��
��;�
�
�A5� 
����

	���� 
I-���
��?� ��,��
��������� ��,� �5,	�-���� �	
  
 � ��,� �� ���� � ��� ��,���
��,� ���
	���������5�� ����� ��
����
 � ��� ��
���� �	-��������,�
	
�������;���������,�������
	5C�
��,� ���-;���-	
� ��,�  ��
� �;�  -��	�� #�
� ������5� �;;
	 � �	��
  � ������ 
I-���
��?� 8�����
����-,
�	
����	 ?�������	
  -	
�A
  
� ?� �
�����,��-6
�
������
	 ?����-�� ���,���8
	 ?������
�	
  -	
�6���
	�,	-� ?���,�6���
	��	
  -	
���	� C���,� �	������ �,
,��
�����������,��5,	�-����
�	
  
 ?���,��
������������� ;	��
��	
  
 �� ����,,�����?� ����	�A�,
 �6���
	 ?� ����-,����,-���
�	��
?� �	�A
������ �	��
?� ���� ��
	��� ;�-�,� 
,� 6
,� ���6- ����?� ��	�-������� ;�-�,� 
,� 6
,�
���6- ����?����9�� �;�	
,?���,�8� �
��
���	
��A
	5�6���
	 ?�� �8
���� �,
�
	���	 ���,� ��	
 C�
��,� �� ���� � ����� ��� � �� �;� �5,	�� �-	6��
?� �� � �-	6��
?�  �
��� �-	6��
?� A��A
?�*��  �

�?� <�F
��	,?� �-��?� �
�
	��?�  -��	�����?� �
�
�������?� ��,������ �	��� �� ���� �� 2-	��
	?� ��
� ������5�
�;;
	 ��	����� ���� �;�	��-�����,�����	
  �	?���
��������,�,5
� �-;;?� �,��� �?��������,�,�
 ?�
������
����� ?� �

�������?���,� -��	���,- �	�
 C������
�
����
� -��	������ ���,�������
	5?�
���
����� ?��	��
  ���- 
�
I-���
��?���,�6���  
�;�	
,�6���
	 C���I-�;�
,��� ��������
	 C���,�
����	���� ���-;���-	����  
	A��
 �� 1��� ��
�� ���� ������
���� ���������� ;�*����� � � 6� 
,� ���
<��,�?���,���O�
�
��� �	�,
 ���� �� �� ��	������9�� �;� �/?� +- �� �� ��,�-�,
	� ��
���	

�� �A
	��
��3����-��� 	
A
�-
 �
��A
�6

���	�8���?��� ��	�;�� ���A
�6

��
		������
�
�
�8������
��	� 8���?�H<*���,�����;�����	
��	�,������� 
������
��A
	������	

���#�
	������ ����	
���
�	,
	�6��
����+- ��;5��� �������-�����
���-���� �������3B������

29



�
���5���6��
�� � ����
�
�������

�

�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
����
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
1����-&���A�	�*�..��/�-&���
�
J���� 

��������� 
�6� � ?��
�> ��  -�
���������� -,,
��5��	��, ������������������?��;�
	�
�����
	���\�5
�	 �;	�����8���;���
��  -�
 ����� ��;��8��;�:*E/����
	�5
�	�&��
���
	������
�� �� ;��8� �;� ����� � � :*E/��)� ������-
 � ��� ����� ��� �� ��� ����� ����� &�	�8��� ����
� ��
 �
,� ��-����)?�8
�8�-�,���A
�:*E1����&����B����X"�5
�	 )��3,,���� �����-		
����  
� ��
  �
���������6�����
 ���,�����	��5�����������,��,+- �����6��
���
�,�A�,
�, ����,��;�:*E1��?�8
��
��
:*E�?�"���&:*E1���':*E�?�%�B:*E1�/�B:*E���':*E1��)��
�
3������2�
�	���� ��;�:*E%1�1�?���� �8�	
 ��-��������9���;��%��?���(��6�A
��A
	�����
�
�
 ���
�������
�	
�-������������ �
 ��6�� �
,?� ��
���A
 ��	 ���5� �����������A
���� ��B�������
�
	
���������� ��� �	-�5�,
 
	A
 ����?� �
�> � ��	��8�������	��������A��-������
I-��� ��� ��
��� ��	�����
�A
	�����;���4��#�� ��	�� ���
 �������	��
��;���$%]�&'%�(�-� �,
)��EDL��

S

Peer Comparison
Peers listed in
Shanghai, Hong Kong,
Mumbai, KL

Year to
2006A

Year to
2007A

Year to
2008A

Year to
2009A

Trailing
Year to
Mar10A

Year to
2010F

Year to
2011F

Year to
2012F

WUXI HUAGUANG
600475.CH @ RMB 17

 - Revenue RMBm 2,487.6 2,634.0 2,779.4 2,582.4 2,677.3 2,962.9 3,662.2 4,088.8
 - yoy% growth 24% 6% 6% (7%) (0%) 15% 24% 12%
- Gross profit % 20% 20% 18% 18% 17% N/A N/A N/A

- Net profit % 9% 7% 4% 5% 4% 5% 6% 6%
 - EPS RMB 0.90 0.67 0.40 0.46 0.47 0.59 0.89 1.04

 - P/E N/M N/M N/M 37 36 29 19 16
 - P/TB N/M N/M N/M 5.0 4.8 NA NA NA

 - P/CFO N/M N/M N/M 14.8 21.8 NA NA NA

DONGFANG ELECTRIC
1072.HK @ HK$ 29

 - Revenue HK$m 22,975.9 26,566.3 32,365.1 37,732.8 37,421.5 40,299.4 46,859.3 51,816.2
 - yoy% growth 657% 8% 15% 17% 11% 8% 16% 11%
- Gross profit % 18% 19% 15% 16% 17% N/A N/A N/A

- Net profit % 9% 8% 1% 5% 5% 3% 3% 3%
- EPS HK$ 2.52 2.60 0.21 2.00 2.15 1.21 1.53 1.68

 (HKSE P/E=- P/E N/M N/M N/M 14 13 24 19 17
 - P/TB N/M N/M N/M 4.4 3.5 NA NA NA

 - P/CFO N/M N/M N/M 5.2 4.8 NA NA NA

THERMAX
TMX.IN @ RP 760.00 (year end March) (to Sep) (actual)

 - Revenue Rpm 16,397.7 23,626.4 35,254.2 35,007.0 31,918.6 31,854.7 41,518.5 51,531.2
 - yoy% growth 28% 44% 49% (1%) NA -9.5% 31% 24%
- Gross profit % 32% 31% 29% 32% 32% N/A N/A N/A

- Net profit % 6% 8% 8% 8% 8% 8% 8% 8%
- EPS Rp 7.96 16.26 24.40 24.25 22.57 21.70 28.45 35.68

 - P/E N/M N/M N/M N/M N/M 35 27 21
 - P/TB N/M N/M N/M 9.3 NA NA NA NA

 - P/CFO N/M N/M N/M 56.4 NA NA NA NA

KNM
KNMG.MK @ R$ 0.52

 -  Revenue R$m 909.0 1,230.1 2,528.8 1,839.6 1,669.5 1,896.6 2,232.9 2,461.3
 - yoy% growth 164% 35% 106% (27%) (39%) 4% 18% 10%
- Gross profit % 22% 26% 28% 23% 4% N/A N/A N/A

- Net profit % 15% 15% 13% 14% 7% 10% 11% 11%
- EPS R$ 0.04 0.05 0.09 0.07 0.03 0.05 0.06 0.07

 - P/E N/M N/M N/M 8 18 11 8 7
 - P/TB N/M N/M N/M 7.6 8.2 NA NA NA

 - P/CFO N/M N/M N/M 4.7 5.0 NA NA NA

CIMC ENRIC
3899.HK @ HK$ 3.85

 - Revenue HK$m 879.0 1,074.2 6,604.7 3,490.4 NA NA NA NA
 - yoy% growth 50% 22% 515% (47%) NA NA NA NA
- Gross profit % 29% 27% 19% 18% NA NA NA NA

- Net profit % 13% 13% 10% 7% NA NA NA NA
- EPS HK$ 0.24 0.30 0.34 0.12 NA NA NA NA

 - P/E N/M N/M N/M 32 NA NA NA NA
 - P/TB N/M N/M N/M 3.2 NA NA NA NA

 - P/CFO N/M N/M N/M 9.1 NA NA NA NA

SARASWATI
TMX.IN @ RP 1295.20 (year end Sep)

 - Revenue Rpm 11,889.7 14,739.8 16,360.4 21,217.5 NA NA NA NA
 - yoy% growth 55% 24% 11% 30% NA NA NA NA
- Gross profit % 21% 19% 23% 25% NA NA NA NA

- Net profit % 5% 4% 2% 2% NA NA NA NA
- EPS Rp 73.81 76.36 33.79 68.20 NA NA NA NA

 - P/E N/M N/M N/M 19 NA NA NA NA
 - P/TB N/M N/M N/M N/M NA NA NA NA

 - P/CFO N/M N/M N/M N/M NA NA NA NA
ource: Annual reports, CapitalIQ

30



�
���5���6��
�� � ����
�
�������

�

�
7&���*&����
�
�
�Cost

�S
�A
�OO
�In
�In
�In
�M
�
�
�
�
�
�
�
�
�D
�LRe

�In
�
In

In

�Ch

�Ch

�
Ch

Ch

�Ch

�In
�
In

In

�P
�P
�
Sal

�IssuIP

�PCh

�P
�
Re

�E
�
S

Profit model (RMB mil) 2005A 2006A 2007A 2008A 2009A 2010F 2011F 2012F

Order book 251.0 241.0 503.0 748.0 750.0 710.0 832.0 973.0

Total Revenue 240.9 387.4 560.1 766.7 753.6 775.0 907.5 1060.9

 of goods sold (175.7) (287.1) (451.6) (593.2) (552.2) (550.3) (635.2) (732.0)

Gross profit 65.2 100.3 108.5 173.6 201.3 224.8 272.2 328.9

elling & distribution expenses (18.5) (18.2) (18.8) (24.6) (24.7) (25.2) (29.5) (34.5)

dmin expenses (28.6) (37.7) (48.2) (96.4) (84.5) (104.0) (126.8) (147.8)

ther operating income 3.1 1.4 6.5 8.5 8.1 8.0 8.0 8.0

ther operating expenses (0.1) (0.4) (0.7) (0.3) (0.7) (0.5) (0.5) (0.5)

Profit b/interest, tax and minority interest 21.1 45.4 47.2 60.7 99.6 103.0 123.5 154.1

terest expenses (1.3) (4.2) (7.4) (13.9) (11.9) (13.6) (11.6) (8.9)

terest income 0.1 0.4 0.3 1.0 0.9 1.0 1.0 1.0

Profit before income tax and minority interest 20.0 41.6 40.1 47.8 88.6 90.4 112.9 146.2

come tax 0.0 (4.4) (3.6) (2.9) (18.0) (14.6) (26.2) (39.1)

inority interest (1.4) (0.9) (3.9) (4.8) (6.4) (8.1) (10.1) (13.1)

Profit after income tax and minority interest 18.6 36.2 32.7 40.1 64.2 67.7 76.6 94.1

Diluted earnings per share RMB¢ 5.7 11.0 9.9 12.2 19.5 20.6 23.3 28.6

Diluted earnings per share SG¢ NM NM NM NM 3.9 4.1 4.6 5.7

Growth & margins (%) 2005A 2006A 2007A 2008A 2009A 2010F 2011F 2012F

Revenue growth 20.0% 60.8% 44.6% 36.9% (1.7%) 2.8% 17.1% 16.9%

Gross profit growth (7%) 54% 8% 60% 16% 12% 21% 21%

Net profit growth 8% 9% 6% 5% 9% 9% 8% 9%

Gross profit margin 27.1% 25.9% 19.4% 22.6% 26.7% 29.0% 30.0% 31.0%

Net profit margin 7.7% 9.4% 5.8% 5.2% 8.5% 8.7% 8.4% 8.9%

ROA 5.7% 8.0% 4.6% 4.8% 6.3% 6.7% 7.0% 7.6%

ROE 15.3% 22.9% 17.1% 17.4% 21.7% 19.8% 19.3% 20.3%

Cash flow statement (RMB mil) 2005A 2006A 2007A 2008A 2009A 2010F 2011F 2012F

Profit(Loss) before tax 20.0 41.6 40.1 47.8 88.6 90.4 112.9 146.2

epreciation, amortisation 3.1 5.4 8.7 10.7 11.2 12.8 14.3 14.8

oss on disposal of plant, equipment 0.0 0.0 0.0 0.0 0.2 0.0 0.0 0.0

ceivables provision/write-off 1.0 0.9 (0.2) 20.9 (1.3) 0.0 0.0 0.0

ventories provision/write-off 0.3 1.3 0.9 2.5 (2.9) 0.0 0.0 0.0

terest expense 1.3 4.2 7.4 13.9 11.9 13.6 11.6 8.9

terest income (0.1) (0.4) (0.3) (1.0) (0.9) (1.0) (1.0) (1.0)

Operating income b/working capital changes 25.5 53.0 56.6 94.8 106.8 115.8 137.8 168.9

ange in trade receivables (63.8) (29.0) (87.5) (56.3) (90.7) 27.3 (46.8) (71.9)

ange in other receivables (27.0) (9.8) (4.4) (47.7) 57.1 (19.8) (8.0) (12.2)

ange in inventories (19.6) (25.8) (97.8) (60.9) 2.2 2.0 (21.1) (35.1)

ange in trade payables 70.1 23.5 137.1 59.2 26.3 (32.7) 61.0 70.5

ange in other payables 0.8 2.4 21.3 34.3 (4.2) (0.9) 11.0 12.7

Cash generated from operations (13.9) 14.3 25.3 23.3 97.6 91.7 133.8 132.9

terest paid (1.3) (5.1) (10.5) (13.9) (11.9) (13.6) (11.6) (8.9)

terest received 0.1 0.4 0.3 1.0 0.9 1.0 1.0 1.0

come tax paid 0.0 (3.4) (1.3) (7.7) (15.5) (12.0) (24.0) (35.0)

Net cash from operating activities (15.1) 6.2 13.8 2.7 71.0 67.1 99.2 90.0

urchased land rights 0.0 (15.2) 0.0 0.0 0.0 (18.8) (23.9) 0.0

urchased plant, property & equipment (19.5) (33.5) (40.1) (7.9) (12.6) (29.1) (14.2) (10.0)

e proceeds of property, plant & equipment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net cash used in investing activities (19.5) (48.8) (40.0) (7.9) (12.6) (47.8) (38.2) (10.0)

e of common stock 4.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0

O proceeds 35.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0

aid minority interest (0.6) (0.6) (0.6) (1.2) 0.0 0.0 0.0 0.0

ange in pledged deposits (26.5) 17.3 (9.7) (6.3) (19.9) 2.5 (7.3) (8.5)

roceeds from bank loans 39.0 62.0 57.0 143.5 263.4 182.0 147.0 131.0

paid bank loans 0.0 0.0 0.0 (146.0) (181.8) (218.1) (192.0) (162.0)

Net cash from financing activities 51.2 78.7 46.7 (10.0) 61.8 (33.6) (52.3) (39.5)

xchange difference on translation (0.2) (0.2) 0.2 0.2 0.0 0.0 0.0 0.0

Net change in cash 16.4 36.0 20.7 (15.0) 120.2 (14.4) 8.7 40.6

Balance sheet cash difference 16.4 36.0 20.7 (15.0) 120.2 (34.7) (14.3) 12.4

ource: Sunpower, Phillip Securities Research
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Balance sheet (RMB mil) 2005A 2006A 2007A 2008A 2009A 2010F 2011F 2012F

sh and bank balances 33.7 69.7 90.5 75.5 195.7 161.0 146.7 159.1

ledged deposits 26.5 9.2 18.9 25.2 45.1 42.6 49.9 58.4

rade receivables 160.8 188.9 276.7 312.2 404.1 376.8 423.6 495.5

her receivables 39.5 49.3 53.6 101.4 44.2 64.1 72.0 84.2

nventories 29.6 54.1 151.1 209.5 210.1 208.1 229.2 264.3

and rights 0.1 0.5 0.5 0.5 0.5 0.7 1.6 1.6

  Total Current assets 290.2 371.7 591.3 724.2 899.8 853.3 923.1 1063.1

operty, plant, equipment 29.1 58.6 93.7 91.7 93.8 111.0 112.8 109.9

and rights 4.4 19.1 18.4 17.9 17.4 35.2 56.8 55.2

ntangibles 2.5 2.2 1.9 1.6 1.3 1.0 0.7 0.4

eferred tax assets 0.0 0.3 0.4 4.4 4.7 4.7 4.7 4.7

  Total Non-current assets 36.0 80.1 114.4 115.6 117.1 151.9 175.0 170.2

  Total Assets 326.2 451.8 705.8 839.9 1016.9 1005.2 1098.1 1233.3

ade payables (141.6) (165.1) (302.3) (361.4) (387.7) (355.0) (416.0) (486.5)

her payables (11.0) (13.4) (34.7) (69.0) (64.8) (63.9) (74.9) (87.6)

ort-term bank loans (45.0) (77.0) (131.0) (141.5) (218.1) (182.0) (147.0) (131.0)

come tax payable 0.0 (1.2) (3.6) (2.6) (4.9) (7.5) (9.7) (13.8)

  Total Current liabilities (197.6) (256.8) (471.6) (574.5) (675.6) (608.4) (647.6) (718.8)

ong-term bank loans 0.0 (30.0) (33.0) (20.0) (25.0) (25.0) (15.0) 0.0

ferred tax liability 0.0 0.0 0.0 (0.3) (0.7) (0.7) (0.7) (0.7)

  Total Non-current liabilities 0.0 (30.0) (33.0) (20.3) (25.7) (25.7) (15.7) (0.7)

  Total Liabilities (197.6) (286.8) (504.6) (594.8) (701.2) (634.1) (663.2) (719.5)

mon stock (27.2) (27.2) (27.2) (27.2) (27.2) (27.2) (27.2) (27.2)

hare premium (35.3) (35.3) (35.3) (35.3) (35.3) (35.3) (35.3) (35.3)

rrency translation reserve 0.2 0.4 0.2 0.0 0.0 0.0 0.0 0.0

neral reserve (8.6) (12.6) (16.4) (21.4) (29.3) (35.3) (35.3) (35.3)

etained earnings (51.1) (83.4) (112.2) (147.4) (203.6) (245.1) (298.6) (364.5)

  Total Common equity (122.0) (158.0) (190.9) (231.3) (295.4) (342.8) (396.4) (462.3)

inority interest (6.6) (7.0) (10.2) (13.8) (20.3) (28.4) (38.5) (51.6)

  Total Equity (128.6) (165.0) (201.2) (245.1) (315.7) (371.2) (434.9) (513.8)

  Total Equity and Liabilities (326.2) (451.8) (705.8) (839.9) (1016.9) (1005.2) (1098.1) (1233.3)

  Diluted book value/share RMB¢ 0.37 0.48 0.58 0.70 0.90 1.04 1.20 1.41

  Diluted tangible asset value RMB¢ 0.36 0.47 0.57 0.70 0.89 1.04 1.20 1.40

  Diluted book value/share SG¢ 0.07 0.10 0.12 0.14 0.18 0.21 0.24 0.2

  Diluted tangible asset value SG¢ 0.07 0.10 0.12 0.14 0.18 0.21 0.24 0.2

Key Ratios 2005A 2006A 2007A 2008A 2009A 2010F 2011F 2012F

  Gross gearing 0.61 0.63 0.71 0.71 0.69 0.63 0.60 0.58

  Net gearing 0.52 0.61 0.69 0.68 0.65 0.59 0.56 0.54

  Debt ratio 0.00 0.16 0.15 0.08 0.08 0.07 0.04 0.00

  Assets to sales ratio 1.35 1.17 1.26 1.10 1.35 1.30 1.21 1.16

  Total receivable days 303 224 215 197 217 208 199 199

  Trade payables days 294 210 244 222 256 235 239 243

  Inventories days 61 69 122 129 139 138 132 132

  Cash turnover 7.1 5.6 6.2 10.2 3.9 4.8 6.2 6.7

  Total assets turnover 1.4 1.2 1.3 1.1 1.3 1.3 1.2 1.2

  Common equity turnover 0.5 0.4 0.3 0.3 0.4 0.4 0.4 0.4

  Trade payables/order book 0.6 0.7 0.6 0.5 0.5 0.5 0.5 0.5

  Pledged deposits/total order book 0.11 0.04 0.04 0.03 0.06 0.06 0.06 0.06

  Total loans/order book 0.18 0.44 0.33 0.22 0.32 0.29 0.19 0.13

Valuation 2005A 2006A 2007A 2008A 2009A 2010F 2011F 2012F

  Price/Earnings (X) N/M N/M N/M N/M 7.26 6.89 6.09 4.96

  Price/Book (X) N/M N/M N/M N/M 1.58 1.36 1.18 1.01

  Price/Tangible book (X) N/M N/M N/M N/M 1.59 1.36 1.18 1.01

  Price/Cashflow from Operations N/M N/M N/M N/M 6.59 6.95 4.70 5.18

  Dividend yield N/A N/A N/A N/A N/A 4.36% 4.93% 6.05%

umber of shares (million) 329.000 329.000 329.000 329.000 329.000 329.000 329.000 329.000

e: Sunpower, Phillip Securities Research
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